
 



Pooled 
Endowment

Land Grant 
Endowment

Funds Funds

Five-Year Actual Earnings Rate September 30, 2008 7.63% 7.63%

Ten-Year Actual Earnings Rate September 30, 2008 6.42% 6.42%

Current Distribution Requirements:
Spending Rate FY2008 4.50% 5.00%
Endowment Fee 1.00% 0.50%
Investment Costs 0.18% 0.18%

Total Distribution Requirement 5.68% 5.68%
HEPI Inflation Rate (1) 4.30% 4.30%
Total Earnings Requirement (2) 9.98% 9.98%

Expected Earnings Rate of Target Asset Allocation (1) 9.50% 9.50%

Estimated Earnings Shortfall 0.48% 0.48%

Spending Rate FY2008 4.50% 5.00%
Less Estimated Earnings Shortfall -0.48% -0.48%

Calculated Spending Rate 4.02% 4.52%

Recommended Spending Rate  FY2010 4.00% 4.50%

(1) Source:  Commonfund Asset Planning Model Assumptions
(2) Estimated earnings required to maintain current spending rate
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