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The Education Trust of Alaska

» Established by the Board of Regents in 2001 to develop
and maintain the University’s College Savings Program

» Engaged T. Rowe Price to serve as Program Manager

» The only Section 529 College Savings Plan organized
within a university




Three Plans Offered by the Trust

» T. Rowe Price College Savings Plan (TRP Plan)

» University of Alaska College Savings Plan (UA Plan)

» John Hancock Freedom 529 (JH Plan




Program Highlights for FY2013

» Governance and Investment Policy Adopted

» Granted Morningstar’s Gold Rating
» UA Plan Marketing Awards:

» Mutual Funds Education Alliance (MEFA)
STAR AWARD

» American Marketing Association Alaska Chapter
Prism Award




Program Highlights for FY2013 (continued)

» Record participation through the Alaska Permanent Fund
Check-Off

» First native corporation offers a Corporate Dividend Check-Off
» Crossed the S5 Billion threshold

» Initiating a national student recruitment effort




Governance and Investment Policy

» Adopted by the Board of Regents September 27, 2013
» Presented by Dr. Ashok Roy and Jim Lynch
» Currently posted on the Finance Website

» Education Trust of Alaska Financial Statements included in the
University’s Finance Annual Report for the first time.




Morningstar “Gold Rating”

v

The Alaska T. Rowe Price College Savings Plan awarded a prestigious
“Gold Rating” by Morningstar for 2013.

» Only four plans received a gold rating.

» Based on Morningstar’s conviction of the plans ability to
outperform its peer group.

» Morningstar’s analysis considers the talent, resources, investment
strategy and stewardship including oversight by the University.




Morningstar “Gold Rating” (continued)

» The UA Plan not rated due to its small size, but provides the same high
qguality investment options and service as that of the TRP Plan.

» The JH Plan received a neutral rating. Morningstar generally cites the
plan’s strong roster of investment managers and positive ratings for its
strategy, but the higher fees cause it to receive a dampen rating.




The UA Plan’s Award Winning
Marketing Campaign

THE UNIVERSITY OF ALASKA

COLLEGE SAVINGS PLAN




~ £

I'm torn between college \
Let's putmy PFD to and vocational school.

good use. Half goes

- AR : Yomy 529 Plan and 7R Wisn’t it cool that the'Plan
§ gb%g'g’é I P o the rest for a pony, smi® helpS pay for both?

SAVINGS PLAN

New marketing campaign features Alaskan children urging their parents in
unexpected ways to save for college!

Campaign was nominated for and WON two marketing awards this fall.

oAl

OWar

Mutual Funds Education Alliance (MEFA)
STAR AWARD “Retail Marketing Campaign”

American Marketing Association Alaska Chapter
Prism Award “Marketing Campaign — Non Profit”
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If you save my PFD for college,

I'll reconsider my stance f > You,r e I‘ight

| I'm going to
college!
And we're
using-the PFD

against broccoli.

PFD promotion 25K giveaway

‘ ‘ I'm through playing.
Let’s tackle education
costs by Contributing

e Listed on the 2013 PFD application s s g3 j
 Promoted in print, web, radio, and social media |
e 25K giveaway continues to be a successful campaign
* 7% total increase of contributions from 2012

e QOver 12,000 PFD recipients checked YES!




person

supports
/_ saving for
[ college.”?

=

IS GOING
e TO
&  COLLEGH

- o

Nothing to

see here, just

E getting ready
#» to celebrate
College Savings

Other Marketing Initiatives

e 529 Day (May 29t")

e T-shirt campaign
e Social media campaign

e College Savings Month (September)

Sponsored Alaska Zoo’s Moose Madness event

Sponsored Fairbanks Children’s Museum “Airmaze” exhibit

College Savings Webinar with Stuart Ritter CFP
Governor’s proclamation
Social media campaign
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Outreach & Partner

o -
(WA

Huna Totem Native Corporation
Spirit of Youth

Boys and Girls Club Youth of the
Year

Fund the Future
State fair

ships

Kids Day

Alaska Commission on Post-
Secondary Education’s | Know |
Can & Kids to College events

Fairbanks Children’s Museum
Without Walls events
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“Brand new website,
check it out! "’

.~ www.uacollegesavings.com

e i i\ -
»"“L.’. 1
5 ™
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et

.

Points of Interest

e Reduced fees from $20 to S10 per account
e Maximum contribution limit increased from $320k to S400K

e 14% increase in 2013 PFD contributions to a CSP

14



Education

Trust of Alaska

Total Net Assets, June 30, 2013

Dollars in Millions

6,000

5,000

4,000

3,000

2,000 |

1,000

All Plans
John Hancock Freedom 529
e T. Rowe Price CSP
e University of Alaska CSP (including ACT)

/\/—/

——

0
10 20 33 44 13 2G 3G 44 140 24 30 43 14 23 330 44 14Q 26 340 40 14 23 3Q 44 16 24

07 07 O7 O7 02 OB 08 08 09 09 09 09 10 10 10 10 11 11 11 11 12 12 12 12 13 13

$5,416.5M

$3,514.5M

$1,559.4 M

$342.6 M
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Education Trust of Alaska
Condensed Combined Statement of Net Assets
Year Ended June 30, 2013

(000 Omitted)
Operating Participant
Fund Accounts
Assets:
Receivables $ 24,879 $ 4,451,270
Due from participant accounts 244,940
Investments 15,129,848 5,420,146,297
Total assets 15,399,667 5,424,597,567
Liabilities:
Payables and accrued expenses 227,415 7,156,558
Due to operating fund 244,940
Tuition-Value Guarantee 4,100,000
Total liabilities 4,327,415 7,401,498

Net assets $ 11,072,252 $5,417,196,069




o Net assets End of year

Education Trust of Alaska
Condensed Combined Statement of Operations and Changes in Net Assets
Year Ended June 30, 2013

(000 Omitted)

Revenues and Other Additions:
Dividend income
Program fees retained
Provision for Tuition-Value Guarantee
Total income

Expenses and Other Deductions:
Guarantee payments
Net program and admin. fees
Administrative expenses
Net investment income

Net increase from operations
Net realized gain or loss
Net unit sales over redemptions

Increase in net assets from operations
Net assets Beginning of year

Operating Participant
Fund Accounts
$ 345,163 $ 93,110,366
2,708,004
740,000
3,793,167 93,110,366
181,430
34,343,020
1,334,069
1,515,499 34,343,020
2,277,668 58,767,346
760,889 445,463,733
- 304,877,078
3,038,557 809,108,157
8,033,695 4,608,087,912
$ 11,072,252 $5,417,196,069
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Education Trust of Alaska
Performance Ranking, June 30, 2013

Ranking Cap Rating
1-Year 3-Year 5-Year 10-Year Resident Non-Resident

TRP Plan 13 of 52 1 of 44 7 0f 42 1of14 4.5 4.5
UA Plan 9 of 52 3 0f44 6 of 42 3o0fl4 5 4.5
JH Plan 21 of 29 11 of 24 50f 18 20f9 4.5 4.5

Source: Savingforcollege.com (ranking net of fees)
Not for use of the investing public
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TRP & UA Plan Portfolios
Value Added Relative to Weighted Benchmarks

Periods Ended June 30, 2013 Relative Value’
Three One Three Five Ten
Months Year Years Years Years
Money Market Portfolio -0.02% -0.07% -0.08% 0.04% -
Short-Term Bond Portfolio -0.59 -0.33 0.10 0.24 -0.05%
Fixed Income Portfolio -0.59 3.20 1.67 1.20 1.23
Future Trends Portfolio 1.27 1.72 2.32 2.65 2.30
Equity Portfolio 0.39 -0.67 -0.26 0.96 0.29
College Portfolio 0.00 0.84 0.58 0.99 0.71
Portfolio 2013-2016 -0.07 1.22 0.60 1.10 0.54
Portfolio 2017-2020 -0.09 1.30 0.51 1.15 0.30
Portfolio 2021-2024 0.14 0.52 0.19 1.23 0.37
Portfolio 2025-2028 0.32 -0.30 -0.17 1.18 -
Portfolio 2029-2032 0.41 -0.50 - - -

Qutperformance vs. Benchmark ﬁ
! Relative Value Added is the difference between the annualized return of the fund and the annualized retum of the benchmark. TRHWEHKE \ ‘

INVEST WITH CONFIDENCE
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TRP & UA Plan Portfolios

Morningstar Ranking and Star Ratings

As of June 30, 2013 One-Year Three-Year Five-Year Ten-Year Overall
Morningstar Return Return Return Return Morningstar
Portfolio Category Percentile Rank  Percentile Rank  Percentile Rank  Percentile Rank Ranking
Money Market Portfolio hjﬂ?:n!ieigmitﬁxteij (64 :Iut6 :If1 138) (52 ESTS 92) (54 erg 73) — —
Fixed Income Portfolio IntUe?m5e%?atset aélc?nd 36 o:|l1t3 5?2?4) (28 oi? gn 194) (43 oﬁtagp 150) (12 :ﬁ‘::} 62) lolalolel
ACT Portfolio Coggeriigvititlili:c. 31 cits E? 1200 (7 mﬁt:f 81) 1 ou}[sotf 74) 9 05u13 ;? 16) ookl
Balanced Portfolio Moggr:tig;&ﬁ(tjigfion (59 oi? 5?203) (28 oita g:n 150) (16 oﬁfﬁ? 127) © o};?;?m lalalolal
Equity Portfolio ULSa?gigBlsetsEC (185 ?u}sotf 228) (80 :;:t9 ;:l 163) (55 oﬂgﬁ? 140) 8 03.13(‘)?56} jalakalel
Total Equity Market Index Portfolio ULSanggBlsetﬁgc (30 o:|l1t3 Elf]zzs) 1 oi? gn 163) (12 mgt; 140) - lalalalel
Portfolio for College UﬁeiizugmAEZ ulitgyJr 77 ;.:tljft 187) (4 ouf:):' 126) 6 outsf}? 107) (5 ot?ttcl)lf 59) ool
Portfolio 2015 U?ﬂiiﬁjrﬁggqtait_ylg (93 oi:] :?305) G ou?(r)lfd 203) (27 o}nsgp 181) 1 oultsoti 76) falaloll
Portfolio 2018 Unsie?fifmﬂgé 3 i_t;a2 (68 oit7 :?248) (10 oue:t:?f 166) (35 oﬁta;g 151) 3 ou3trtl)11 84) lalalolel
Portfolio 2021 Uslfiéﬁ Eﬁﬁit?y'lz (64 0332? 111) | (14 c}u7ttor; 78) (21 fzt:f 70) 2 mittl:f 27) lalalolel
Portiolio 2024 Ul".r‘lsec? i?nAgg u[i)t_y6 (57 o%t7 :If]z 12) (5 ou?:n? 129) (26 o?ﬂ4§p 106) N/A! lalaloll
Portfolio 2027 USH?:hQE;zgueitSﬁ (64 o4ut5 g? 142) (19 ﬂtor; 78) (12 olu7ttc|:1f 69) - jalalalel
Portfolio 2030 USH?éthaggueit?_6 (50 oits 2? 142) (16 fﬁt or: 78) - - folalel
Portfolio 2033 — N/A! — — — N/A!

1-50th Percentile
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JH Plan Portfolios

Morningstar Ranking and Star Ratings

As of June 30, 2013

One-Year Three-Year Five-Year Ten-Year Qverall
Morningstar Return Return Return Return Marningstar
Portfolio Category Percentile Rank  Percentile Rank  Percentile Rank  Percentile Rank Ranking
Money Market Portfolio li'ﬂsor?ezygmsﬁéf (64 :Its 2:11331 (52 fﬁ't{ﬂ @) (64 fu?:; 73) - -
Short-Term Bond Portfolio ’ 5‘?3??515 o 75 oﬁﬂ? 117) (67 guEt’t{:‘ 89) (48 Dﬁul:t:ltcl} 79 a7 :?t't; 25) *x
Fixed Income Fertfolio |ntlé?m12c1?atsgaé2:nd 84 0311 3112?41 (70 uitﬁc';:.lgdl) (53 austs ;:1150) 19 gu(t)tc:; 62) folakel
Future Trends Portfolio Uﬂéf ot 7 au‘llgliﬂ) @ o 1230« . 107 e 57) falalalel
Equity Portfolio Uﬂrgez ot (70 e 162 (73 oi?ct:?l%} @5 0?1122;’10?) 7 = 57) ookl
College Portrolio Un?egzizfmhgi uligf+ (60 0?112;?18?] (11 e 1260 (5 L 107 (© 03:5?59) folakel
Portfolio 2013-2016 Usmggmggqﬁ}lg (107 e 305 (20 u%.tocta?zosm (15 e 181) (@ e 76) folalel
Portfolio 2017-2020 e EE%E i_t;:2 (95 aﬂﬂrzasl 29 011;1:7;:.166) [EE! 0?1122;’151) 6 e 84) ookl
Portiolio 2021-2024 S izg Eﬁﬁigy_ T T *x
Portfolio 2025-2028 ue SZQE'ZgLﬁg o e (69 e 142) (28 B 78) 6 e 69) - ookl
US 529 Age 0-6 High 32nd

Portfolio 2029-2032

Equity

(46 out of 142)

1-50th Percentile
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JH Plan Portfolios
Morningstar Ranking and Star Ratings (continued)

As of June 30, 2013

One-Year Three-Year Five-Year Ten-Year Overall
Mﬂrniﬂgﬂar Return Return Return Return MQrmng’STar

Portfolio Cat&gory Percentile Rank Percentile Rank Percentile Rank Percentile Rank Rﬂnkmg
Lifestyle Balanced 529 A Mokt meztion (104 o 203) (103 o 150) | (59 i 127) - *x
Lifestyle Growth 523 A Agglflesss?ff Alocation 88 e 13) (64 T 88) (45 o 79) - *x
Lifestyle Moderate 529 A ::olrﬁer?.rza?w??qtllﬁ:c. 26 oﬁtl :ftlzol 15 ulﬁtor; 8) (0 :u:zt:f 74) — *x
American Mutual 529 A Ufa?g?vgfigc (108 g 116) (65 i 86) (14 e 66) (11 o 31) ookl
TRP Blue Chip Growth 523 A Uﬁéf ot (79 e 162 (@ . 123) (29 b 107 (@28 e 57) ookl
TRP Equity Income 529 A Ufa?gigvgfﬁgc @ artd116)  (2anci86)  (5.nei68) (10 e 3] rx
Jennison Capital Appreciation 529 A lﬁéf ?BISOE‘E]C (131 {?u?lcl;:‘ 162) (63 oitlsft 123) | (36 msﬂs unf:l 107) - ookl
TRP Mid-Cap Value 529 A o 50%1?: SEt;LtJiii}'Mid_ 38 £ 120) (87 e 92 | (26 e 82) 8 cﬁfﬁ?gu falalalel
TRP New Horizons 5239 A os 50%?: SEt;Lt.Iiii}'Mid_ 56 S 1290 (1 e 92) a e 82) - ko
TRP Small-Cap Stack 529 A s S%EpSTEaJLCn? melt (64 oot 125) | (7 s 71 @ e 59) © e 20) falalalel
Templeton International Value 529 A s 51,2159 Eséitlltt;r e @1 oy l0:12011 (91 ot ;?120} 42 b 85) - *x

1-50th Percentile
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Education Trust of Alaska
Investment Strategy Participation, June 30, 2013

University of Alaska T. Rowe Price
College Savings Plan College Savings Plan John Hancock Freedom 529
Enrollment-Based Portfolios 58% 76% 74%
Static Portfolios 20 24 13
ACT Portfolio 22 N/A N/A
Individual N/A N/A 5
Lifestyle N/A N/A 8
Total 100% 100% 100%
University of Alaska T. Rowe_Price John Hancock Freedom 529
College Savings Plan College Savings Plan Lifestye

Individual 8%

5%W

ACT Partfolio
22%
Static Portfolios Static Portfolios
24% 13% Enrollment-
Enrollment- Enrollment- Based Portfolic
Based Portfolio Based Portfolio T4%
58% 76%

Static Portfolios
20%
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Education Trust of Alaska
Plan Participation, June 30, 2013

UA Plan TRP Plan JH Plan Total
Beneficiaries 27,898 68,634 157,148 253,680
Account Holders 24,189 45,162 97,162 166,513
Average Balance $10,896 $20,162 $13,825 $14,961

Source: T. Rowe Price Quarterly Report
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Due Diligence Processes

» Daily:
» Literature and document review and interaction with TRP and JH
staff and management regarding operational issues.
» Weekly:
» Audio-conference with marketing staff regarding planning and
implementation of initiatives
» Bi-weekly:
» Audio-conferences with TRP staff from legal, IT, operations, and
management regarding the status of projects and current issues.
» Monthly:

» Briefing on the economic outlook, investment performance,
changes in the asset allocation, and the TRP Asset Allocation
Committee’s recommendations.
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Due Diligence Processes (Continued)

» Quarterly:

» Briefing on TRP/JH Investment Oversight Committee actions and
recommendations regarding the JH Plan.

» Briefing on TRP/JH Business Oversight Committee regarding
business strategy and implementation (actually, three times
annually).

» Conduct an in-depth, in-person review of the three programs
including investment performance, sales and distribution activity,
service levels, legal and regulatory issues, sample email
correspondence, all written participant complaints, and
comments by call center staff regarding problems encountered

by them and participants.
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Due Diligence Processes (Continued)

» Semi-Annually:

» Callan Associates conducts independent review of all underlying
mutual funds of the JH Lifestyle Investment Portfolios.

» Annually:

» Callan Associates conducts independent review of each
underlying mutual fund in the three programs.

» PricewaterhouseCoopers conducts independent audit of the
financial statements for each of the individual investment option
for all three plans.
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Due Diligence Processes (Continued)

» Annually:

» Milliman USA performs independent actuarial calculation of the ACT
Portfolio Tuition-Value Guarantee Liability (periodically reviewed by
PWC actuarial staff).

» UA staff review T. Rowe Price SSAE 16 reports.

» UA staff review Annual Financial Reports for TRP and JH and discuss
the financial health of the companies with management.
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Operating Controls

» Premier program support:
» T. Rowe Price as program manager.
» Manulife Financial and John Hancock as distributor.
» PricewaterhouseCoopers as independent auditor.
» Milliman USA as actuary.
» Callan Associates as investment advisor.

» Wohlforth, Brecht, Cartledge & Brooking as outside counsel.
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Operating Controls (Continued):

» Seasoned Staff:

» The Trust has a very experienced staff that are active participants in
two trade-associations, which are critical to keeping the UA up to date

on legal, regulatory, marketing, and operational issues in a specialized
field:

» NAST/CSPN — National Association of State Treasurers/College
Savings Network.

» CSF — College Savings Foundation (National Association of College

Savings Program Managers and State Sponsors and support entities).
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Why College Savings ??

» Reducing financial barriers to education.
» Incentivizing students to work harder in school.
» Promoting attendance at the University of Alaska.

» Changing the family mindset and conversation from “If he or she goes to
college!” to “When he or she goes to college!”
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