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Date: June 14, 2011 

 

To: Pat Pitney, UAF Administrative Services 

Susan Henrichs, UAF Provost Office  

Joe Trubacz, SW Finance Operations 

   

From:       Tanya Hollis, SW Office of Cost Analysis 

 

Re:           DoD F&A Limitation for Basic Research Contracts 

 

 

The Department of Defense (DoD) has issued a memo stating that 2011 appropriations do not 

contain the limit on Facilities & Administrative (F&A) cost recovery that was included in the 

2008, 2009 and 2010 DoD appropriations.  Obligations that remain subject to the prior year 

restrictions are those entered into using appropriations from federal FY08, FY09 and FY10.  

Please see attached copy of the DoD memo explaining the F&A limitations on basic research. 

 

UAF F&A research rates are the only rates impacted by this change.  Under the previous 

limitations, the DoD Appropriations Act PL110-118 placed expenditure limitations as a 

condition of doing business with DoD for basic research awards.  The act limited indirect cost 

recovery for basic research awards to 35% of total costs.  This translated to 53.8% of direct costs, 

not Modified Total Direct Costs (MTDC).  Previously, for ease of implementation, we 

recommended that UAF DoD basic research contracts be set up with an F&A rate no greater than 

53.8% applied to an MTDC base.  Under the new DoD Appropriations Act of 2011 (PL112-10, 

Div. A), this limitation does not exist.  This change does not impact UAF's negotiated F&A 

rates, only the application of the rates to DoD basic research contracts. 

 

Please note, UAF Organized Research has two possible F&A rates, one that is "capped" and one 

that is "uncapped" for use on Department of Defense (DoD) contracts.  For all new UAF 

organized research awards other than those contracts funded by the DoD, please use 49.5%.  For 

new DoD contracts UAF may apply the "uncapped" 60.3% organized research F&A rate.    

 

To summarize regarding UAF DoD sponsored research from 2011 federal appropriations and 

forward: 

1.  If DoD basic research contract - 60.3% (previous limitation of 53.8%) 

2.  If DoD research award other than a contract - 49.5% 

3.  For all other DoD research contracts (non basic) - 60.3%   
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Attachment 

 

CC:      Stuart Roberts, UAF Financial Services 

 Raaj Kurapati, UAF Financial Services 

Phillip Harrington, UAF Financial Services 

Mark Myers, UAF Center for Research Services  

Maggie Griscavage, UAF Office of Grant and Contract Administration 

Andrew Parkerson-Gray, UAF Office of Sponsored Programs 

Myron Dosch, SW Controller’s Office 
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