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State 
Appropriation 

Receipt 
Authority 

 Total 

FY05 Operating Budget
 General Fund/General Fund Match             228,065.3             228,065.3 
 Technical Vocational Education Program Account                 2,868.9                 2,868.9 
 Mental Health Trust                    200.8                    200.8 
 Receipt Authority             434,088.2             434,088.2 

 FY05 Operating Budget             231,135.0            434,088.2             665,223.2 

Contract and Policy Mandated Salary Increases                6,159.0                4,106.0               10,265.0 
Health and Other Staff Benefit Cost Increases                 2,925.0                 1,950.0                 4,875.0 

Salary Maintenance Subtotal                 9,084.0                 6,056.0               15,140.0 

Non Personal Services Fixed Costs (1.5%)                    400.0                 2,400.0                 2,800.0 
Library Material and Subscription Costs                    100.0                    300.0                    400.0 
Risk Management/Insurance Fees                    200.0                    400.0                    600.0 
Debt Service                 3,000.0                 3,000.0 
Network Bandwidth                    450.0                    450.0                    900.0 
M&R Increment/New Facility Op Cost                    800.0                    800.0                 1,600.0 

Additional Non-Discretionary Subtotal                 1,950.0                 7,350.0                 9,300.0 

Impact of HB123 on WFD programs                  (364.3)                   (364.3)
Additional Student Demand in Existing Programs                   400.0                3,400.0                 3,800.0 
Behavioral Health Program Partnership                   500.0                   500.0                 1,000.0 
Research Program Success                         -                10,600.0               10,600.0 

Preliminary Maintenance Level Increment 11,569.7 27,906.0 39,475.7

Preliminary FY06 Maintenance Level  Request1 $ 242,704.7 $ 461,994.2 $ 704,698.9
% Change FY05 Budget to FY06 Maintenance 5.0% 6.4% 5.9%

Extra-Ordinary Retirement Program Increases1                7,840.0                3,360.0               11,200.0 
UA Scholars in excess of Available NRF funding2                1,600.0                 1,600.0 
For Consideration: Research Investment, Instructional 
Programs and Distance Education Additions, Other                  4,500.0                 4,500.0 

Source:  SW Budget and Institutional Research, August 30, 2004.

Additional Non-Discretionary Cost Increases

($000's)
September 1, 2004

FY06 Preliminary Maintenance Request Items ( Early Estimates Require Refining)

Salary Maintenance 

University of Alaska
FY06 Preliminary Operating Budget Request Proposal 

 2. UA Scholars annual program costs is $3.6M. There is $2M available from NRF to fund the scholarships. One-time reallocations have covered the UA Scholars shortfalls.  

 1.  UA performance measure targets and goals have been established based on this funding level and the assumption that the retirement increases will be funded by the state.   



Strategic Goals Requiring Additional State Funding  
 Competitive Research Investment  - Phase 1 of 5                 $2,500.0  
   This request is the first of several phases necessary for Alaska to capitalize on the many benefits of Research as an Industry.  
Currently, externally funded research activity fuels over 2,300 jobs in Alaska.  At UA, research activity leverages $6 dollars 
externally for every dollar from the state.  In the next three to five years, this first phase would provide additional $20M NGF 
Revenue. Looking long term, if the state provides a phased approach to increasing its annual research investment by $20M to 
$40M over the next five years. After programs mature competitively, the University would expect non-state funded research 
activities to more than double.  Additionally, the state’s investment and policy direction would create the environment that would 
promote industry research endeavors.  
   Items currently noted for investment include: 1). health and biomedical research program faculty, post-doctoral candidates, and 
graduates students; 2). technology transfer and intellectual property program office; 3) competitive graduate stipends; 4) matching 
funds to meet the requirements for strategic external grants; and 5) strengthen the UAF College of Engineering 
 
Expanded Distance Delivery and Instructional Programs Offering  - Phase 1 of 3         $1,000.0  

   The next key to keeping Alaska's youth in-state is having a full array of academic offerings that respond to the needs of the state 
and areas of campus distinction.  Specific program investments will be evaluated it terms of impact on student access, student 
enrollment and retention, state need, employment opportunity, and campus areas of distinction.  
   Examples of requests that have been forwarded for funding consideration in the FY06 budget request process include: 
Systemwide coordination of distance education and expanded distance program offerings; Masters program in Homeland Security; 
BS/BA environmental studies; and, community campus and workforce development programs.  
Classroom and Laboratory Equipment and Software Renewal - Phase 1 of 2          $1,000.0 

   UA has traditionally requested classroom and laboratory equipment renewal funding in the capital budget but has been largely 
unsuccessful.  This request would change the approach by setting up a central operating fund of $2m annually for major 
instructional equipment renewal.  In the capital budget request there are 10 individual items requiring a total of $4.2M in state 
funding.    

 
Strategic Priorities for Consideration of Internal Reallocation ($3.6M) 

Student Services Priorities                                      $500.0 
Current MAU requests show the need for nearly $0.5M of additional investments in student services areas including financial aid 
processing, recruitment, enrollment planning, and admissions. 

Performance Based Budgeting Funding                           $1,600.0 
In FY05 a maximum of $2.4m ($1.2M System and $1.2M MAU matching) is available for success on UA’s existing performance 
measures and to recognize MAU’s for implementation progress.  Additional emphasis in FY06 will be placed on achieving the 
accepted performance targets on existing measures and the five measures being developed in FY05.  

Administrative Efficiency Efforts                                    $1,000.0 
UA has invested $1.7M to aggressively pursue administrative efficiency efforts.  Through the ACAS process 10 administrative 
processes have been identified for significant improvement. As efficiencies are achieved this funding will be re-invested additional 
projects that will improve administrative efficiency and quality.  
Faculty and Staff Development                                        $500.0 
UA continuously strives to improve the productivity of faculty and staff.  Investment is required in programs that build faculty 
capacity to use technology in the classroom, to publish their work in top scholarly journals, to compete successfully for grants and 
contracts, and to prepare to serve in faculty leadership roles.  Additional resources in staff development will increase staff ability to 
incorporate new automated technologies in their work, to develop capabilities that will enhance career development opportunities, 
and to enhance accountability to students, faculty, and the public. 

 



University of Alaska
Budget Comparison FY04 -FY06 by Source

FY04 Auth FY05 Auth

% Change 
FY04 to 

FY05

FY06 BOR 
Preliminary 

Proposal

% Change 
FY05 to 

FY06 FY03 Actuals FY04 Actuals 

% Change 
FY03 to 

FY04
Estimated 

FY05 Actuals

% Change 
FY04 to 

FY05

General Fund 209,736.9        225,288.0       237,222.0       202,836.9      209,736.9     225,288.0      
General Fund Match 2,777.3            2,777.3           2,777.3           2,777.3          2,777.3         2,777.3          
Science/Tech Endowment Inc. 2,315.0          
General Fund MH Trust 200.8               200.8              200.8              200.8             200.8            200.8             
Workforce Development Funds 2,868.9            2,868.9           2,504.6           2,868.9          2,868.9         2,868.9          
State Appropriation Subtotal 215,583.9        231,135.0     7.2% 242,704.7     5.0% 210,998.9      215,583.9   2.2% 231,135.0    7.2%

Interest Income 4,667.8            4,667.8           0.0% 4,667.8           0.0% 1,144.1          1,026.6         -10.3% 1,320.0          28.6%
Auxiliary Receipts 39,294.5          39,294.5         0.0% 41,652.0         6.0% 33,877.2        37,172.3       9.7% 39,780.0        7.0%
Student Tuition/Fees(net) 54,492.7        61,494.6       12.8% 70,739.7        15.0%
Student Tuition/Fees(gross) 68,788.6         79,279.3        15.3% 89,585.6        13.0% 59,825.0       67,754.9       13.3% 78,000.0       15.1%
Indirect Cost Recovery 29,494.0          33,832.0         14.7% 36,295.7         7.3% 24,923.2        29,723.9       19.3% 32,500.0        9.3%
University Receipts 107,012.9        77,266.4         -27.8% 71,298.9         -7.7% 56,479.2        51,520.5       -8.8% 57,466.0        11.5%
University Receipts Subtotal 249,257.8        234,340.0     -6.0% 243,500.0     3.9% 170,916.4      180,937.9   5.9% 201,805.7    11.5%
Subtotal Total w/ Gross Tuition 176,248.7     187,198.2   6.2% 209,066.0   11.7%

Federal Receipts 113,056.4        124,362.0       10.0% 136,798.2       10.0% 99,331.4        113,054.4     13.8% 124,000.0      9.7%
CIP Receipts 4,050.0            4,762.2           17.6% 5,300.0           11.3% 3,966.3          2,236.3         -43.6% 3,000.0          34.2%
State Inter Agency Receipts 18,800.0          18,800.0         0.0% 18,800.0         0.0% 10,304.5        9,357.5         -9.2% 9,500.0          1.5%
UA Intra Agency Receipts 48,824.0          51,824.0         6.1% 57,596.0         11.1% 38,426.1        45,693.0       18.9% 49,149.1        7.6%

Total University Generated Revenue 184,730.4        199,748.2     8.1% 218,494.2     9.4% 152,028.3      170,341.2   12.0% 185,649.1    9.0%

Total 649,572.1        665,223.2     2.4% 704,698.9     5.9% 533,943.6      566,863.0   6.2% 618,589.8    9.1%
Total w/ Gross Tuition 539,275.9     573,123.3     6.3% 625,850.1     9.2%

Not included in the FY05 figures above are the TVEP Supplemental $631.0 and the Reappropriation 65.0 for the Sand Lake Study 
FY 04 figures do not include $1.4M for the University Center Debt.

Source:  SW Budget and Institutional Research, August 30, 2004.

Budgeted Values Actual Values



Preliminary FY06 Maintenance Level Budget Request Items 
 
Salary Maintenance  

• Contract and Policy Mandated Salary Increases  
This request amount covers the negotiated contract agreements for ACCFT 
Faculty, UNAC faculty, AHECTE and the policy mandated salary increase for 
UA employees not represented by a union.  The UNAD faculty request is 
contingent on contract negotiations with their current contract expiring 
December 31, 2004.  This current estimate represents an approximate average 
4.6% increment across employees groups using preliminary base salary figures.  
These figures will be refined and detail provided by employee group over the 
next month.    

• Health and Other Staff Benefit Cost Increases  
This request covers the estimated increase to the university for health care costs 
and other non-retirement related benefits. This estimate is based on a 
preliminary 4% staff benefit rate increase and is conservative given initial 
assumptions.  Assumptions will be revisited and this figure refined prior to the 
final request.  

 
Additional Non-Discretionary Cost Increases 

• Non Personal Services Fixed Costs (1.5%) 
This covers general increases of non-personal service related expenditures at 
1.5%. 

• Library Material and Subscription Costs  
This covers a portion of the extra-ordinary cost increases for library materials 
and journal subscriptions ranging between 12 and 15% annually.  

• Risk Management/Insurance Fees  
Risk management fees have increased significantly over the past few years. UA 
has managed its fee increases by adjusting coverage; however increases are 
needed to maintain the appropriate insurance coverage. This amount would 
support required insurance and risk assessment increase.  

• Debt Service  
UA has research, instructional and auxiliary program needs requiring space 
renewal and additions. In the last two years UA has not received sate dollars for 
capital projects.  The Board will be discussing debt options and this is an 
estimate of the impact based on current debt options being discussed.   

• Network Bandwidth  
An increasing amount of network bandwidth is required to maintain 
instructional delivery, video conference advances, and research strength. Every 
month UA usage increases with the added technology demands.  Although UA 
receives much of its bandwidth through partnerships, it is prudent to factor in 
the added cost to keep up with increasing demand.  

• M&R Increment/New Facility Op Cost  
UA’s annual maintenance and repair is calculated at 1.5% of current building 
value. Each MAU is asked to annually increase its M&R contribution to keep 
pace with building value. This request covers the M&R requirement and 



anticipated new facility operating costs, including the Juneau Recreation center 
and lab facility.    

 
  
Impact of HB123 on WFD programs  

During the last legislative session HB123 was passed that will reduce UA’s 
portion of the Technical and Vocational Funding from 63% to 55% of the total 
share of that state-funding source dedicated to workforce development 
programs.  

Additional Student Demand in Existing Programs  
In the Board of Regents guidelines, one area slated for additional investment 
were programs exhibiting extra-ordinary student demand. MAU program 
request in this area include community campus programs, aviation, languages 
and allied health. Requests will be refined and prioritized over the next month.   

Behavioral Health Program Partnership 
UA, through the leadership of Associate Vice President Karen Purdue and 
Chancellor Pugh, is working closely with the Mental Health Trust to expand 
programs central to addressing some of Alaska’s most pressing behavioral 
health issues. This represents a general fund request of 500,000 coupled with 
$500,000 from the MHT authority.   

Research Program Success  
Existing UA research programs are become more and more competitive. This 
request is an estimate of the additional federal and UA receipt authority that 
will be needed in FY06 for research programs.   



Change in State Funding by Source  FY00-FY06 (in thousands)

Proposed 
($000's) FY00 FY01 FY02 FY03 FY04 FY05 FY06

General Fund $169,366.0 $181,158.8 $192,521.9 $202,836.9 $209,736.9 $225,288.0 $237,222.0

General Fund Match 2,777.3          2,777.3          2,777.3          2,777.3          2,777.3          2,777.3          2,777.3          

Mental Health Trust 200.8             200.8             200.8             200.8             200.8             200.8             200.8             

ASTF Earnings 2,630.0          2,630.0          876.7             

ASTF Endowment 2,315.0          

ACPE Dividend 2,000.0          2,000.0          

VocEd SB289/SB137 1,781.0          2,868.9          2,868.9          2,868.9          2,868.9          2,504.6          

Total $174,974.1 $190,547.9 $201,245.6 $210,998.9 $215,583.9 $231,135.0 $242,704.7

Annual % Change 3.6% 8.9% 5.6% 4.8% 2.2% 7.2% 5.0%

Annual Change 6,011.2          15,573.8        10,697.7        9,753.3          4,585.0          15,551.1        11,569.7        

Source:  SW Budget and Institutional Research, August 30, 2004.

 FY06 State Funding Request of $7,840.0 for Retirement cost increases is not included in figures above. UA received an $631.0 for VocEd SB289/SB137 and other smaller 
supplements in the FY04 which not included in the figures above.  



Campus Summary

Total FY02 Actual FY03 Actual FY04 Actual
University of 

Alaska
State 

Approp.
Receipt 

Authority
Total 
Funds

State 
Approp.

Receipt 
Authority

Total 
Funds

State 
Approp.

Receipt 
Authority

Total 
Funds

State 
Approp.

Receipt 
Authority

Total 
Funds

State 
Approp.

Receipt 
Authority

Total 
Funds

Systemwide Components Summary
Reductions & Additions 29,992.4 29,992.4 2,107.9 2,107.9

  Total SW BRA 0.0 29,992.4 29,992.4 0.0 2,107.9 2,107.9

Statewide Programs & Services
Statewide Services 7,891.2 17,098.5 24,989.7 8,440.0 15,053.2 23,493.2 8,373.1 15,053.2 25,912.7 11,656.0 25,747.9 37,403.9 11,341.1 25,560.8 36,901.9

Statewide Networks 6,599.6 4,257.1 10,856.7 6,872.1 4,660.0 11,532.1 6,953.8 4,660.0 11,334.7 6,973.3 6,578.6 13,551.9 7,226.2 7,097.3 14,323.5

  Total SPS 14,490.8 21,355.6 35,846.4 15,312.1 19,713.2 35,025.3 15,326.9 19,713.2 37,247.4 18,629.3 32,326.5 50,955.8 18,567.3 32,658.1 51,225.4

University of Alaska Anchorage
Anchorage Campus 62,041.1 81,480.6 143,521.7 64,880.0 87,749.2 152,629.2 66,627.5 87,799.2 163,739.5 65,276.5 104,900.3 170,176.8 70,844.5 121,990.2 192,834.7

Kenai Pen. Col. 3,730.4 2,785.7 6,516.1 4,045.9 2,586.8 6,632.7 4,043.5 2,586.8 7,119.5 3,980.1 3,739.9 7,720.0 4,661.9 4,221.6 8,883.5

Kodiak College 1,896.6 1,037.2 2,933.8 1,957.5 1,261.8 3,219.3 1,977.8 1,261.8 3,198.8 1,977.8 1,374.0 3,351.8 2,061.6 1,427.5 3,489.1

Mat-Su College 2,927.4 3,053.6 5,981.0 3,072.6 3,118.2 6,190.8 3,129.6 3,118.2 6,132.5 3,128.2 4,353.7 7,481.9 3,276.8 4,618.4 7,895.2

Prince Wm Snd CC 1,764.8 2,598.0 4,362.8 1,906.4 2,969.9 4,876.3 1,949.0 2,969.9 5,147.7 1,939.1 3,373.8 5,312.9 2,084.6 3,485.1 5,569.7

Total UAA 72,360.3 90,955.1 163,315.4 75,862.4 97,685.9 173,548.3 77,727.4 97,735.9 185,338.0 76,301.7 117,741.7 194,043.4 82,929.4 135,742.8 218,672.2

University of Alaska Fairbanks
Bristol Bay Campus 797.6 782.2 1,579.8 842.6 1,206.3 2,048.9 840.9 1,206.3 2,633.3 872.4 1,441.2 2,313.6 881.7 1,808.1 2,689.8

Chukchi Campus 542.2 504.2 1,046.4 611.4 971.6 1,583.0 607.1 971.6 1,778.8 617.4 945.2 1,562.6 625.7 1,025.9 1,651.6

Ak. Cooperative Ext. 2,911.0 2,292.3 5,203.3 3,060.7 2,925.9 5,986.6 3,015.1 2,925.9 5,956.0 3,221.6 3,439.6 6,661.2 3,123.2 3,589.0 6,712.2

Fairbanks Campus 67,050.3 77,905.5 144,955.8 70,491.6 84,056.6 154,548.2 72,388.1 84,056.6 164,861.6 70,450.2 107,257.3 177,707.5 76,430.5 103,447.5 179,878.0

Fairbanks Org. Res. 15,063.8 82,588.9 97,652.7 14,955.9 89,400.1 104,356.0 14,810.0 89,400.1 106,484.0 14,908.4 106,867.2 121,775.6 16,533.9 115,606.4 132,140.3

Interior-Aleut. Campus 1,072.9 1,391.6 2,464.5 1,096.9 1,444.4 2,541.3 1,434.2 1,444.4 3,105.7 1,141.5 1,848.7 2,990.2 1,197.2 1,919.3 3,116.5

Kuskokwim Campus 1,797.8 1,619.8 3,417.6 2,022.0 2,184.4 4,206.4 2,077.2 2,184.4 5,043.6 2,174.9 2,267.8 4,442.7 2,146.5 2,956.7 5,103.2

Northwest Campus 1,350.6 616.6 1,967.2 1,287.9 806.8 2,094.7 1,317.9 806.8 2,493.2 1,482.4 1,010.7 2,493.1 1,347.1 1,271.6 2,618.7

Rural College 3,274.9 1,699.0 4,973.9 3,675.9 2,618.6 6,294.5 3,376.4 2,618.6 7,856.2 3,799.4 3,064.4 6,863.8 3,738.3 4,042.8 7,781.1

Tanana Valley Campus 3,147.1 3,236.2 6,383.3 3,454.1 3,266.7 6,720.8 3,650.9 3,266.7 6,911.7 3,334.5 3,932.1 7,266.6 3,326.2 4,161.9 7,488.1

Total 97,008.2 172,636.3 269,644.5 101,499.0 188,881.4 290,380.4 103,517.8 188,881.4 307,124.1 102,002.7 232,074.2 334,076.9 109,350.3 239,829.2 349,179.5

University of Alaska Southeast
Juneau Campus 13,805.4 11,889.3 25,694.7 14,553.7 11,469.9 26,023.6 15,016.0 11,469.9 28,412.1 14,670.7 14,758.2 29,428.9 16,196.2 17,037.3 33,233.5

Ketchikan Campus 1,753.9 1,112.2 2,866.1 1,838.0 1,197.7 3,035.7 1,914.8 1,197.7 3,240.8 1,889.4 2,577.0 4,466.4 1,979.1 2,009.6 3,988.7

Sitka Campus 1,927.0 4,392.0 6,319.0 2,070.5 3,859.8 5,930.3 2,081.0 3,859.8 5,500.6 2,090.1 4,518.2 6,608.3 2,162.6 4,653.3 6,815.9

Total UAS 17,486.3 17,393.5 34,879.8 18,462.2 16,527.4 34,989.6 19,011.8 16,527.4 37,153.5 18,650.2 21,853.4 40,503.6 20,337.9 23,700.2 44,038.1

Total University 201,345.6 302,340.5 503,686.1 211,135.7 322,807.9 533,943.6 215,583.9 322,857.9 566,863.0 215,583.9 433,988.2 649,572.1 231,184.9 434,038.2 665,223.1

Other Appropriations 265.9 265.9 1,415.0 1,415.0 2.1 2.1 696.4 696.4

GF includes GF, GF/Match, GF/MHT, S and T Funds, MHTAAR, ACPE Funds, and Workforce Development Funds

Source:  SW Budget and Institutional Research, August 30, 2004.

FY04 BOR Authorized FY05 BOR Authorized

FY02 - FY05 Operating Budget Trend



University of Alaska
NCHEMS Summary FY02 Actuals FY03 Actuals FY04 Actual

FY04 BOR 
Authorized

FY05 BOR 
Authorized

Instruction and Student Related
Academic Support 21,093.7 24,660.1 26,678.8 26,496.1 27,381.0
Instruction 129,342.7 138,042.6 148,323.4 160,182.2 179,754.3
Intercollegiate Athl. 6,930.1 7,013.1 7,367.1 6,445.4 7,450.2
Library Services 14,757.0 15,725.3 16,471.7 15,507.7 16,136.1
Scholarships 15,175.8 11,673.6 13,900.4 10,946.1 12,265.3
Student Services 20,694.3 24,664.8 26,533.1 22,490.9 25,387.2
Instruction and Student Related Subtotal 207,993.6 221,779.5 239,274.5 242,068.4 268,374.1

Infrastructure
Institutional Support 70,393.0 73,489.1 75,560.7 84,321.4 91,250.3
Debt Service 4,864.4 2,866.8 3,385.9 3,876.6 3,908.0
Physical Plant 56,989.8 55,682.7 59,255.8 52,961.5 55,897.1
    Includes M&R 21,269.8 21,269.8 18,617.5
Infrastructure Subtotal 132,247.2 132,038.6 138,202.4 141,159.5 151,055.4

Public Service 21,183.2 24,533.6 26,420.8 20,361.8 21,884.6
Research 110,048.0 121,586.3 125,513.5 113,255.4 117,023.5
Auxiliary Services 32,214.1 34,005.6 37,451.8 38,834.3 42,487.7

Subtotal 503,686.1 533,943.6 566,863.0 555,679.4 600,825.3
Unallocated Authority 93,892.7 64,397.9
Totals 503,686.1 533,943.6 566,863.0 649,572.1 665,223.2
Suplemental/One Time Items 265.9 1,415.0 2.1 696.4

Total by Funding Source FY02 Actuals FY03 Actuals FY04 Actual
FY04 BOR 
Authorized

FY05 BOR 
Authorized

State Appropriated Funds
State Appropriations*  200,468.9 208,820.7 215,583.9 215,583.9 231,135.0
Science & Technology Funds 876.7 2,315.0 0.0 0.0 0.0
     State Appropriations Subtotal 201,345.6 211,135.7 215,583.9 215,583.9 231,135.0

University Receipts
Interest Income 3,336.0 1,144.1 1,026.6 4,667.8 4,667.8
Auxiliary Receipts 31,770.0 33,877.2 37,172.3 39,294.5 39,294.5
Student Tuition/Fees 53,985.3 54,492.7 61,494.6 68,788.6 79,279.3
Indirect Cost Recovery 22,606.9 24,923.2 29,723.9 29,494.0 33,832.2
University Receipts 56,966.4 56,347.6 51,520.5 107,012.9 77,266.2
University Receipts Subtotal 168,664.6 170,784.8 180,937.9 249,257.8 234,340.0

Other Funds
Federal Receipts 83,007.0 99,326.2 113,054.4 113,056.4 124,362.0
CIP Receipts 3,559.5 3,966.3 2,236.3 4,050.0 4,762.2
State Inter-Agency Receipt 10,915.7 10,304.5 9,357.5 18,800.0 18,800.0
UA Intra-Agency Receipts 36,193.7 38,426.1 45,693.0 48,824.0 51,824.0
Totals 503,686.1 533,943.6 566,863.0 649,572.1 665,223.2
Suplemental/One Time Items 265.9 1,415.0 2.1 696.4

*State Appropriations includes GF, GF/Match, GF/MHT, S and T Funds, MHTAAR, ACPE Funds, and Workforce Development Funds

Source:  SW Budget and Institutional Research, August 30, 2004.

FY05 Operating Budget Trend by NCHEMS

FY05 Operating Budget Trend by Fund Source

**In FY03 State Intra-Agency Receipts were broken out of University Receipts and listed separately. Intra-Agency Receipts became UA Intra Agency Receipts. FY02 Actuals have been 
adjusted to reflect this change for consistent reporting.

***In accordance with GASB 34, the university is required to report student tuition and fee revenue net of all allowances and discounts. FY03 is the first year reported under the new 
regulation, for more information see www.alaska.edu/swbudget/publication/tuitionallowance.pdf  



de g r e e  

p r o g r a m s .

R e t e n t i o n  r a t e s  f o r  f i r s t  t i m e  f u l l  

t i m e  co h o r t s i n  B ach el o r  a n d  

A sso ci at e d e gree  p r o g ra m s

6 4 . 4 % 6 4 . 6 % 6 4 . 9 % 6 9 . 0 %

S t u d e n t  

C r e d i t  H o u r s  

& Head co u n t

S t u d en t  S u cces s /  

E d u c a t i o n a l  Q u a l i t y

I n cr eas e en r o l l m en t . Nu m b er  o f  s t u d en t  cr ed i t  h o u r s 

a t t e m p t e d

5 3 3 , 4 1 6 5 5 2 , 4 2 0 5 7 3 , 2 7 8 6 1 1 , 5 4 0

R e sear ch  

F o c u s

Res ear ch  E x cel l e n c e I n c r eas e 

c o m p e t i t i v e  

r e s e a r c h .  

A m o u n t  o f  g r a n t  f u n d e d  r e s e a r c h  

e x p e n d i t u r e s

1 1 0 . 0$     1 1 7 . 0$     1 2 4 . 0$     1 6 1 . 7$     

U n i v e r s i t y  

Ge n e r a t e d  

R e v e n u e

Di ver s e S o u r ces o f  

Reven u e

I n cr eas e i n  

u n i v er si t y - g en er at ed  

fu n d s .

T o t a l  a m o u n t  o f  u n i v e r s i t y -

g e n e r a t e d  r e v e n u e

2 8 4 . 4$     3 1 2 . 9$     3 3 3 . 5$     4 2 9 . 1$     

(in millions) 

(in millions) 

 
Putting UA outcome targets and goals into perspective: 
• UA must average a 5 percent annual increase in the number of graduates from high 

demand degree programs to achieve its goal in 2009. Enrollments in these programs are 
increasing at a rate consistent with meeting this goal; however, it will be necessary to 
focus reallocations over time.  UAA again has the most challenging target to meet on this 
measure. 

• To achieve its research focus goal in 2009, UA must increase its grant funded research 
expenditures by 7 percent annually. Since 2001 grant funded research expenditures have 
increased an average of 9 percent annually. UAF is given a significant challenge, having 
to meet over 90 of the increased expectation. UAF will be challenged based on Lab and 
Facility constraints in the next few years. Creative solutions and alternatives, and 
prioritization of space to meet this target are a must for UAF. Research is a significant 
function, the FY05 target and FY09 goal set here keeps research at a very significant 
level but indicates that research as a percent of UA’s total budget will decline slightly 
from it current level.  

• To achieve the 2009 retention goal of 69 percent, UA will have to experience an increase 
of 1 percentage point each year. UA increased its retention rate by 8 percentage points 
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during the last four years. Although the goal for 2009 is lower than the other MAU’s, 
UAS has the most aggressive goal considering its student mix and current retention level 
of 57 percent. Systemwide, of all the first five performance measures goals, this one is 
the biggest stretch to achieve. Retention rate on this measure represents those students 
who enter as first-time undergraduate degree or certificate students and return to UA the 
next year. Reaching the FY09 goal would set UA above average for peer institutions and 
be worthy of a major celebration when achieved. Adding other student retention 
measures will be necessary to monitor non-degree students, transfer students, and 
graduate students. These refinements will be made over the next year to achieve the 2009 
retention goal of 69 percent. 

• UA must average a 2.5 percent annual increase in student credit hours to achieve its goal 
in 2009. The UA average growth rate in credit hours since 1999 was 2.5 percent. Given 
the gains in traditional aged students and the leveling of high school graduates FY05 to 
FY09, the primary increases will be community campuses, non-traditional age students 
(workforce), graduate students, and improved retention. Given UAA’s recent growth and 
space constraints, President Hamilton has set a more challenging expectation relative to 
this target, expecting an increase of 3 percent from FY05-FY09. UAS is also expected to 
average a 3 percent increase; however, staff and space are more available to UAS to meet 
this goal. UAF has been given a 3 percent enrollment target for FY05, and 2 percent 
increases there after with an expectation of significant graduate student increases.  

• UA must average a 9 percent annual increase in university-generated funds to reach its 
goal of $430 million in 2009. The UA average increase in university generated funds 
since 1999 was 10.5 percent. UAF, with its research capacity has the most impact on this 
measure; however, tuition revenue from all three MAUs is becoming a major contributor 
to this goal. The non-general fund revenue goal for FY09 would lower UA’s proportion 
of total revenue from state funding to 38 percent relative to UA’s current 41 percent. UA 
peer public systems of higher education have state funding in the range of 33 to 40 
percent. 

 
Assumptions on which meeting the performance targets are dependent:  
• Tuition revenue will increase based on an average 10 percent rate through FY07 and 7 

percent rate thereafter. 
• General Funds will have a real growth of 1 percent annually. 
• No major events will affect federal revenue prior to FY09. 
• PERS/TRS increases will be incrementally funded.  
• Facilities/space constraints will be accommodated through temporary measures until 

capital funding is made available. 
• Faculty and staff compensation increases will be similar to the average for the last three 

years. 
• The number of faculty and staff will increase moderately up 2 percent per year with 

funding primarily from non-general fund sources. 
• Reallocation between programs will be required to meet targets.  
• Faculty and staff productivity increases are required to meet targets. 
• Percent of state appropriated funds and non-general funds will maintain a 38 percent to 

62 percent ratio.  
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MAU Performance Targets and Goals: 
 

• UAA Outcome Targets and Goals: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1999
2000
2001
2002
2003

2004 est
FY05
FY05
FY05

FY05

FY05
2009
2009

UAA Proposed Targets for
Performance Based Budgeting

Fiscal 
Year

NA995

Student Credit 
Hours Attempted

University 
Generated Funds 

(x$1,000)
69,885.9$            

High Demand 
Degree 

Programs

Research 
Focus 

(x$1,000)

149,190.0$          
NA

140,000.0$         

117,731.0$          

112,229.4$          

107,000.0$          

NA

109,000.0$          

71,307.7$            
77,896.3$            
85,628.1$            
92,101.3$            314,762

362,000
310,771

380,000

324,400
310,771
317,585

320,000

69.0%
65.8%

69.0%

65.0%
65.8%
65.0%

65.0%

9,000.0$          

9,000.0$          

56.4%
60.8%
60.8%
63.8%

NA
7,219.2$          

2009

8,571.7$          

10,000.0$        
9,000.0$          

12,000.0$       

9,500.0$          

9,250.0$          

1,000
934
960

975

Proposed Initial Goals
Faculty Alliance Goals

President's Accepted 
Goals

1,200
934

1200

Proposed Initial Targets
Faculty Alliance Targets*
Draft Targets
Chancellor's 
Recommended Targets

287,129
905
810
944

285,129
286,297
297,717

Retention Rate 
for Freshman

Estimate as of May 15 9,428.9$          

Previous Results

8,624.3$          

53.2%

946
329,556 102,000.0$          

Chancellor's 
Recommended Goals 2009 1200 12,000.0$       69.0% 360,000 130,000.0$         

President's Accepted 
Targets 975 9,500.0$          65.0% 339,400

Below is a brief explanation of the targets/goals where the President’s accepted level differs 
from the Chancellor recommendation: 
 

1. FY05 Research Focus: UAA’s recommendation is below the FY04 estimate. The 
accepted level requires UAA to maintain the FY04 level of external research. 

2. FY05 Student Credit Hours: The target recommended is below the FY04 estimated 
level; therefore, given the budget assumptions of a 3 percent increase for FY05, that 
target has been adjusted.  

3. FY09 Student Credit Hours: This accepted goal asks UAA to stretch to a 3 percent 
annual increase in student enrollment with the understanding that the Anchorage main 
campus is anticipating a 2 percent annual increase and the remaining increase will 
need to come from CTC and the community campuses.   

4. FY09 University Generated Funds: UAA’s recommendation of $130M does not 
reflect tuition revenue increases expected on the level of enrollment nor increases in 
training and/or public service revenue. Additionally, at the recommended level, UAA 
would become more reliant on GF (planned to increase 5 percent annually) relative to 
NGF.  Therefore, the President accepts a target that represents a 7 percent annual 
increase to reach $140M by FY09. 
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1999
2000
2001
2002
2003

2004 est
FY05
FY05
FY05

FY05

FY05
2009
2009

NA

UAF Proposed Targets and Goals for
Performance Based Budgeting

Student Credit 
Hours Attempted

University 
Generated Funds 

(x $1,000)
110,948.8$         

High Demand 
Degree 

Programs

Research Focus 
(x $1,000)

Retention 
Rate for 

Freshman
Previous Results

75,241.2$          

57.7% 146,629420
497
460

61.2%

Proposed Initial Targets
Faculty Alliance Targets*

Estimate as of May 15

2009

Chancellor's 
Recommended Goals 2009

Draft Targets

President's Accepted 
Targets

Chancellor's 
Recommended Targets

Proposed Initial Goals
Faculty Alliance Goals

President's Accepted 
Goals

468

623

623

446

500
468
485

488

83,804.9$          
97,100.8$          

Fiscal 
Year

150,100.0$        

488

100,984.8$        

478

800

NA

108,610.0$        

145,000.0$       

125,100.0$        
108,610.0$        
117,000.0$        

110,000.0$        

110,000.0$        

135,000.0$       

58.4%
64.1%
60.9%

72.0%
69.0%

70.0%

65.0%
65.8%
65.0%

65.0%

65.0%

69.0%

143,427
144,410
150,036
163,316

190,000

168,300
161,229
164,765

179,000

168,300

179,650

117,996.3$         
141,516.9$         
148,637.3$         
163,799.5$         

245,700.0$         

191,316.4$         
NA
191,616.4$         

191,614.4$         

191,614.4$         

245,700.0$         

174,748 175,265.5$         

245,700.0$         
NA

200,000
161,229

• UAF Outcome Targets and Goals: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Below is a brief explanation of the targets/goals where the President’s accepted level differs 
from the Chancellor recommendation: 
 

1. FY09 Research Focus: The Chancellor recommendation (5 percent annual 
research increase) does not reflect the research potential of existing and planned 
investments in biology and ASRC, let alone engineering and other emerging 
research areas. Additionally, at 5 percent, research would not contribute to 
reducing UAF’s reliance on GF (planned to increase 5 percent annually).  
Therefore, a slightly more assertive goal is a 7 percent annual increase 
expectation to meet the $145M level by FY09.  

2. FY09 Retention Rate for Freshmen: Given the nature of UAF’s programs, the 
president expects UAF to lead the system in this area; thus, UAF is challenged to 
reach the 70 percent mark for retention.  

3. FY05 Student Credit Hours: The target recommended is below the FY04 
estimated level; therefore, given the budget assumptions of a 3 percent increase 
for FY05, that target has been adjusted.  

4. FY09 Student Credit Hours: This adjusts the FY09 goals consistent with the 
adjusted FY05 targets thus requiring a 2 percent annual increase.  
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• UAS Outcome Targets and Goals: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1999
2000
2001
2002
2003

2004 est
FY05
FY05
FY05

FY05

FY05
2009
2009

UAS Proposed Targets for
Performance Based Budgeting

Fiscal 
Year

Student Credit 
Hours 

Attempted

University 
Generated Funds 

(x$1,000)
Previous Results NA 46.1% 49,271 11,037.9$            

High Demand 
Degree 

Programs

Research 
Focus 

(x$1,000)

Retention 
Rate for 

Freshman
119

Proposed Initial Targets
Faculty Alliance Targets*
Draft Targets

President's Accepted 
Targets

Chancellor's 
Recommended Targets

133

1622009

Proposed Initial Goals
Faculty Alliance Goals

President's Accepted 
Goals

153
119
127

200

144

139

150
133
140

144

NA
326.6$            
287.1$            
858.0$            

970.0$            
890.0$            

970.0$           

950.0$            
890.0$            
910.0$            

910.0$            

910.0$            

46.8%
61.5%
50.3%
56.8%

64.0%
58.0%

64.0%

58.0%
58.0%
58.0%

65.0%

65.0%

64.0%

46,733
47,570
49,673
55,338

70,000
57,000

61,540

59,500
57,000
58,125

54,878

54,678

61,540

11,277.9$            
12,670.6$            
17,244.3$            
16,313.7$            

29,620.0$            
NA

24,000.0$           

19,973.1$            
NA
18,500.0$            

17,892.9$            

17,892.9$            

20,500.0$           
Chancellor's 
Recommended Goals 2009 162 970.0$           

50,000 17,000.0$            140 800.0$            

Below is a brief explanation of the targets/goals where the President’s accepted level differs 
from the Chancellor recommendation: 
 

1. FY09 University Generated Funds: The Chancellor’s recommendation of $20.5M 
does not reflect tuition revenue increases expected on the level of enrollment nor 
increases in training and/or public service grants or services. Additionally, at the 
recommended level, UAS would become more reliant on GF (planned to increase 5% 
annually) relative to NGF.  Therefore, the President challenges UAS to reach 24.0M 
in university-generated funds by FY09. 

 
 
Next Performance Measures to be Developed:  
Although, setting the goals and targets on the existing set of measures fulfills a big step 
toward implementing UA’s performance based budgeting process, we also need to identify 
the remaining performance measure concepts for development.  After much consultation 
from the various councils, governance groups, and executive staff, below is a list of 
remaining performance measures President Hamilton will be asking for help to develop 
during the FY06 budget request process.  
 

1. Faculty and organizational outreach and partnerships (state needs). 
2. Institutional Quality-Number of programs conducting outcomes assessment.  
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3. Institutional Quality-Educational experience - Number of students involved in 
service learning, internships, practicums, externships, funded research, capstone 
experiences. 

4. Student Satisfaction and Organizational Effectiveness of counseling, advising and 
career development services. 

5. Institutional Effectiveness-Number of degree programs with a formal enrollment 
management plan.  

6. Maximize recruitment and retention of faculty and staff / individual faculty and 
staff growth through career development, training and promotion.  

7. Staff effectiveness through automating processes (ACAS).   
8. Institutional Quality on appropriate faculty scholarly activity – depending on the 

faculty assignment - peer-reviewed publications, juried awards, recitals, 
productions, books, citations, etc.  
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